‘Food for Peace' 
Fund Arms Saigon 

pos-nM 1 Associated Press j 

A White House report shows Over-all supervision of the 
TT \ “common defense” money is 

the Umted States funneled $78 andled by ^ u g _ Depart . 

million last year into South men (. 0 f Defense and the 
Vietnam’s war budget under Agency for International De- 
the Food for Peace foreign-aid velppment, the report says. 

program. ' r i In the case of Korea, the 

I The disclosure came in a re- s tudy says the money is used 
port to Congress on Food for “to help offset the increasing 
Peace operations last year. It defense costs” which are being 
I was signed by President Nixon transferred from U.S. military 
;0nJune29. : aidmissiontotheKorean.de- 

- According to the report, fense budget. 

South Vietnam through 1971 ’inoney in Cambodia is 

received $919.8 million worth use d “for military pay. and al- 
of U.S. . farm commodities i 0 wances,” the report says. 


under Food for Peace. Of that, , 1Q71 W oc the last 

$742.7 million was ldcked back - ‘‘Although OT1 was the last 

to the Saigon government to 

use for “common; defense” « . 10 £% ^nts wiU 

-v,'- continue to he made to Viet- 

■ s^h.uu«<uu.y ‘rs^'^ nam and Cambodia out of' 

s« a rssaflss- “j s-s s® 


iuteu .m me ruou iu. agreements » the.report says. 

JjL . : ' Since Food for Peace. -was 

^Further, the report shows, enacted in 19 5 4j more than 

K ?^? a last $l-7 billion has been spent on 

milhon Food for Peace aid to Ilcommta defense” arrange- 
help pay mlitary bills, nd ments The repor t shows that 


Cambodia got $7.4 rnmion “ut 7l2.9 Muon in total 

aid, the military kickbacks 
ceryed $593.1 million 111 °° m ' have amounted to 13 per cent, 
mon defense” funds under Vietnam tcm-ea 

Food for Peace out of a total J^d^lTthe™ 

i inder . program of cUrren t recipients , many coun- 
$752.2 milhon. _ Cambodia , c “ ’ rs have 


*v 0a TT t tries over the years , have 1 
began receiving the aid last shared - n the » commom de . 


year. 

Under a typical arrange- 
ment, the United States agrees 
to provide Kouth Vietnam 
with farm commodities, to be! 
paid for with local currencies, 
j About 80 per cent is then 
‘kicked back for “common de- 
fense” purposes. 

. The report says: .“The major 
uses . . . are for personnel 
equipment, mostly clothing, 
construction and construction 
materials, and local services 
provided- for the United States 
Military Assistance Com- 
mand-Vietnam.” 


fense” benefits. 


